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SECTION  202  LOANS  FOR  HOUSING  FOR  THE 
ELDERLY  AND  HANDfCAPKD 

Announcement  of  Fund  Availability  ntcal  Year 
1979 

AGENCY:  Department  of  Housing 
and  Urban  Development. 

ACTION:  Notice. 

SUMMARY:  The  Department  is  an- 
notmeing  the  availability  of  Fiscal 
Year  1979  loan  authority  under  the 
Section  202  Housing  for  the  Elderly  or 
Handicapped  Direct  Loan  Program. 
The  loan  authority  will  be  used  to  pro¬ 
vide  direct  Federal  loans  for  a  miaxi- 
mum  term  of  40  years  under  Section 
202  of  the  Housing  Act  of  1959,  as 
amended,  to  assist  private  nonprofit 
corporations  and  consumer  coopera¬ 
tives  in  the  development  of  new  or 
substantially  rehabilitated  housing 
and  related  facilities  to  serve  the  el¬ 
derly  or  handicapped. 

FOR  FURTHER  INFORMATION 
CONTACT: 

The  HUD  Field  Office  for  yotu-  juris¬ 
diction. 

SUPPLEMENTARY  INFORMATION: 
Notice  is  hereby  given  pursuant  to 
Title  24,  Code  of  Federal  Regulations, 
Part  885,  as  amended  on  March  1, 1978 
(see  43  FR  8491),  that  the  Department 
of  Housing  and  Urban  Development 
will  be  accepting  Applications  for 
Fund  Reservations  from  eligible  Bor¬ 
rowers  (see  Section  885.5  for  the  defi¬ 
nition  of  “Borrower”  and  other  terms 
used  herein)  for  the  provision  of  direct 
loans  for  the  construction  or  substan¬ 
tial  rehabilitation  of  Housing  and  Re¬ 
lated  Facilities  (as  defined)  for  dwell¬ 
ing  use  by  Elderly  or  Handicapped 
Families  (as  defined)  imder  the  provi¬ 
sions  of  Section  202  of  the  Housing 
Act  of  1959,  as  amended. 

The  Assistant  Secretary  for  Housing 
already  has  assigned  Section  202  loan 
fund  authority  for  Fiscal  Year  1979  to 
the  ten  HUD  Regional  Offices  in  con¬ 
formance  with  the  provisions  of  Sec¬ 
tion  213(d)  of  the  Housing  and  Com¬ 
munity  Development  Act  of  1974  as 
provided  at  24  CFR  Part  891,  Subpart 
D,  published  in  the  Federal  Register, 
dated  October  30, 1978. 

While  the  precise  number  of  units  to 
be  fimded  depends  upon  actual  appli¬ 
cations  received  and  approved,  the  fol¬ 
lowing  distribution  plan  shows  the  ap¬ 
proximate  numbers  of  units  and  loan 
authority  available  for  new  applica¬ 


tions  in  each  field  office  jurisdiction 
for  Fiscal  Year  1979. 

Fiscal  Year  1979  Section  202  Distribution 
Plan  by  HUD  Field  Oftice  Jurisdiction 


Estimated  Estimated 
number  of  loan  authority* 
units 

Bceton  Regional  Office: 
Boston . 

385 

$17,022,400 

Manchester  (Bangor, 
Burlington) . . 

200 

6,952,000 

Providence . . 

85 

3,270,400 

Hartford . . . 

230 

8,947,200 

Total . 

900 

36,192,000 

New  York  Regional 
Office: 

Buffalo  (Albany)........ 

540 

18,852,800 

Caribbean.. . 

545 

15,585,600 

Newark  (Camden)...... 

560 

23,457,600 

New  York  . . 

1,225 

60,542,400 

Total _ _ 

2,870 

118,438,400 

Philadelphia  Regional 
Office: 

Baltimore 

145 

6,369,600 

Philadelphia 
(Wilmington) . 

665 

24,350,400 

Pittsburgh . 

360 

13,704,000 

Charleston . . 

160 

5,609,600 

Richmond . 

200 

7,326,400 

Washington,  D.C . 

95 

4,113,600 

Total _ 

1,625 

60,473,600 

AUanta  Regional  Office: 
Atlanta . 

365 

10,939,200 

Birmingham. . 

240 

8,995,200 

Columbia ..................... 

190 

4,987,200 

Greensboro _ ............. 

400 

10,617,600 

Jackson . . 

215 

6,604,800 

JacksonvlUe  (Coral 
Gables,  Tampa) . 

940 

28,395,200 

Knoxville . 

140 

4,288,000 

Nashville  (Memphis). 

230 

6.548,800 

Louisville . 

225 

8,940,800 

Total _ _ 

2,945 

90,316,806 

Chicago  Regional  Office: 
Chicago  (Springfield) 

855 

35,332,800 

Columbus 
(Cinctamati) . 

265 

9,520,000 

Cleveland..^ . 

275 

10,084,800 

Detroit  . . 

445 

14,844,800 

Grand  Rapids ............. 

220 

7.099,200 

Indianapolis . . 

460 

14,340,800 

Milwaukee . 

355 

12,740,800 

Mlnn.-St.  Paul ........ _ 

505 

19,201,600 

Total . 

3,380 

123,164,800 

Dallas  Regional  Office: 
Dallas  (Albuquerque, 
Fort  Worth, 
Lubbock) _ _ _ _ ..... 

605 

17,350,400 

Little  Rock .... _ ....... 

240 

6,876,800 

New  Orleans 
(Shreveport).. . 

.310 

10,443.200 

Oklahoma  City 
(Tulsa). . 

290 

8,640,000 

Houston . 

290 

8,323,200 

San  Antonio................ 

240 

6,886,400 

Total _ ... 

1,975 

58,520,000 

Kansas  City  Regional 
Office: 

Elansas  City 
(Topeka) _ 

405 

13,441,600 

Omaha.......... . 

135 

4,497,600 

Des  Moines..... . 

825 

10,134,400 

St.  Louis . 

225 

8,579,200 

Total ......................... 

1,090 

36,652,800 

Fiscal  Tear  1979  Section  202  Distribution 
Plan  by  HUD  Field  Office  Jurisdiction— 
Continued 


Estimated  Estimated 
number  of  loan  authority* 
units 

Denver  Regional  Office: 
Denver  (Helena, 
Fargo,  Sioux  Falls, 
Salt  Lake  City. 
Cawer) . . 

335 

11.736,000 

Total _ 

335 

11,736,000 

San  Francisco  Regional 
Office: 

Honolulu . 

50 

2,272,000 

Los  Angeles 
(Phoenix.  San 
Diego,  Santa  Ana) . 

1,285 

50,803,200 

San  Francisco 
(Fresno,  Reno,  Las 
Vegas) . 

685 

27,620,800 

Sacramento ................ 

115 

4,503,600 

Total _ _ 

2,135 

85,289,600 

Seattle  Regional  Office: 
Portland  (Boise) . . 

280 

9,438,400 

Seattle  (Spokane)..... 

235 

9,777,600 

Total . 

515 

19,216,000 

*Pursuant  to  Section  213(d)  of  the  HouBlng  and 
Conununity  Development  Act  of  1974,  as  amended, 
the  estimated  loan  authority  is  subj^  to  further 
breakdown  into  “metropolitan”  and  “nonmetropoU- 
tan”  areas. 

The  distribution  plan  set  forth 
above  is  provided  as  a  guide  for  pros¬ 
pective  Borrowers.  It  indicates  the  es¬ 
timated  loan  authority  that  can  be  ex¬ 
pected  to  be  made  available  for  appli¬ 
cations  for  new  units  in  each  HUD 
field  office  jurisdiction.  However, 
these  unit  and  loan  estimates  are  sub¬ 
ject  to  change  upon  the  Regional  and/ 
or  field  office  determinations.  Such 
changes  may  be  necessary  in  order  to 
assure  that  there  is  enough  loan  au¬ 
thority  in  each  field  office  to  support 
feasible  housing  projects.  Each  HUD 
field  office  receiving  Fiscal  Year  1979 
loan  authority  will  prepare  and  pub¬ 
lish  a  single  Invitation  for  Applica¬ 
tions  for  Section  202  Fund  Reserva¬ 
tion  (Invitation)  for  its  jurisdiction 
which  indicates  the  amount  of  such 
authority  and  the  maximum  number 
of  units  this  amount  is  expected  to 
assist.  The  Invitation  will  also  desig¬ 
nate,  based  on  the  field  office  alloca¬ 
tion  plan,  those  allocation  areas  where 
additional  housing  for  the  elderly  or 
handicapped  would  be  consistent  with 
Housing  Assistance  Plan  (HAP)  goals. 
Areawide  Housing  Opportimity  Plans 
(AHOPs),  and  for  communities  not 
having  HAPs  or  subject  to  AHOPs, 
needs  determined  by  the  field  office. 

Limitations  on  Fund  Availability  to 
Certain  Areas 

Prospective  Borrowers  interested  in 
applying  should  be  aware  of  the  re¬ 
quirements  governing  the  allocation  of 
loan  authority  as  set  forth  in  §885. 
200  of  the  Regulations.  In  determining 
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the  number  of  units  for  housing  for 
the  elderly  or  handicapped  to  be  pro¬ 
vided  to  a  specific  allocation  area,  each 
field  office  will  allocate  the  Section 
202  “fair  share"  assignment  consistent 
with  the  Section  8  Public  Housing  Al¬ 
location  Plan.  To  the  maximum  extent 
practicable,  the  number  of  units  in  the 
allocation  plan  (Section  8,  Section  202 
and  Public  Housing)  shall  reflect  the 
distribution  by  housing  type  (new  con¬ 
struction,  substantial  rehabilitation, 
existing)  in  the  annual  housing  action 
programs  and  be  in  the  same  propor¬ 
tion  as  the  household  type  (elderly, 
family  and  large  family)  in  the  three 
year  goals  as  determined  from  applica¬ 
ble  Housing  Assistance  Plans  (HAPs) 
and  estimates  for  non-HAP  areas  with 
the  objective  of  achieving  the  propor¬ 
tionality  by  household  type  estab¬ 
lished  in  the  first  three-year  goal  by 
the  end  of  the  three-year  period.  Be¬ 
cause  of  previous  years’  program  selec¬ 
tions,  in  many  allocation  areas  a  gnreat- 
cr  proportion  of  newly  constructed 
housing  for  the  elderly  has  been  pro¬ 
vided  than  would  otherwise  have  oc- 
cured,  and  as  a  result  it  may  not  be 
possible  to  approve  Section  202  appli¬ 
cations  in  such  areas.  The  field  office 
Invitation  will  clearly  indicate  the  al¬ 
location  areas  designated  for  priority 
evaluation  of  Section  202  applications. 
Pursuant  to  §885.205c(2)  and  (3)  of 
the  Regulations,  Borrowers  may 
submit  applications  in  areas  not  so 
designated  by  the  field  office  Invita¬ 
tions  under  the  following  conditions; 

(a)  Applications  for  projects  in  areas 
designated  by  the  field  office  Invita¬ 
tion  and  applications  for  projects  in 
any  area  which  are  designed  wholly 
for  the  nonelderly  disabled  or  handi¬ 
capped  will  be  accepted  and  evaluated 
first;  and 

(b)  Other  applicants  (excluding  non¬ 
elderly  disabled  or  handicapped)  for 
projects  in  areas  not  designated  in  the 
Invitation  will  be  considered  for  ap¬ 
proval  only  if  an  insufficient  number 
of  approvable  applications  are  received 
for  projects  in  the  designated  alloca¬ 
tion  areas  and  provided  that  the  pro¬ 
posal  is  consistent  with  the  HAP. 

As  mentioned  above,  interested  Sec¬ 
tion  202  Borrowers  will  be  notified  of 
the  designated  allocation  areas  by  an 
Invitation  prepared  and  advertised  by 
the  HUD  field  office.  Because  of  the 
exceptions  set  forth  above,  any  eligible 
Borrower  may  apply  for  areas  outside 
the  designated  allocation  areas  estab¬ 
lished  by  the  field  office.  As  it  is  an¬ 
ticipated  that  demand  from  acceptable 
Borrowers  from  designated  allocation 
areas  will  be  far  in  excess  of  available 
loan  authority,  prospective  applicants 
from  other  areas  should  recognize 
that  their  prospects  for  allocations 
might  be  very  limited  and  unlikely  to 
warrant  the  investment  required  in  de- 
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veloping  and  submitting  such  applica¬ 
tions. 

SCHEDUI£  FOR  SECTION  202 

Invitations,  Workshops,  and 
Application  Deadline 

All  applications  for  Section  202 
Fund  Reservations  by  eligible  Borrow¬ 
ers  must  be  filed  with  the  appropriate 
field  office  and  must  contain  all  exhib¬ 
its  and  additional  information  as  re¬ 
quired  by  Section  885.210  of  the  Regu¬ 
lations.  HUD  field  offices  will  publish 
an  Invitation  in  newspapers  of  general 
circulation  serving  the  field  office  ju¬ 
risdiction  once  a  week  for  two  consecu¬ 
tive  weeks  commencing  no  earlier  than 
December  15.  1978,  but  no  later  than 
January  30,  1979.  Field  offices  will 
accept  Applications  anjrtime  after  pub¬ 
lication  of  the  Invitation,  but  no  Ap¬ 
plications  will  be  accepted  after  the 
regular  closing  time  of  the  appropriate 
field  office  on  Monday,  April  30,  1979, 
unless  said  final  date  for  submission  of 
Applications  is  extended  by  the  Assist¬ 
ant  Secretary  by  publication  of  an  ex¬ 
tension  notice  in  the  Federal  Register. 

Borrowers  interested  in  applying  for 
a  Fund  Reservation  imder  Section  202 
are  encouraged  to  provide  the  appro¬ 
priate  field  office  with  the  name,  ad¬ 
dress  and  telephone  number  of  the 
Sponsor  and/or  Borrower  organ- 
ization(s),  to  advise  the  field  office 
whether  they  wish  to  attend  the  work¬ 
shop  described  in  the  following  para¬ 
graph,  and  to  secure  the  program 
handbook  and  Application  Package. 

Workshops  will  be  conducted  by 
field  offices  during  the  months  of  Feb¬ 
ruary  and  March  1979  to  explain  the 
regulations  and  instructions  governing 
the  Section  202  and  Section  106(b) 
Seed  Money  loan  programs,  to  distrib¬ 
ute  Application  Packages,  and  to  dis¬ 
cuss  the  application  procedures  and 
required  exhibits.  More  detailed  infor¬ 
mation  covering  the  time  and  place  of 
the  particular  workshops  will  be  indi¬ 
cated  in  the  field  office  Invitation.  Ar¬ 
rangements  will  be  made  by  the  field 
office,  if  necessary,  to  assure  that 
handicapped  persons  are  able  to 
attend  and  participate  in  the  work¬ 
shop.  Such  persons  should  contact  the 
field  office,  so  that  appropriate  ar¬ 
rangements  can  be  made. 

Additional  Information 

Pursuant  to  §  885.205(a)(4),  this  is  to 
serve  further  notice  that: 

(1)  Religious  bodies  may  serve  as 
sponsors  of  Section  202  projects,  but 
the  Borrower  corporation  must  be  a 
separate  legal  entity  in  order  to 
comply  with  Constitutional  require¬ 
ments  for  separation  of  Church  and 
State. 

(2)  Where  the  Sponsor  and  the  Bor¬ 
rower  are  not  the  same  legal  entity, 
the  Sponsor  must  show  evidence  of  ex¬ 
emption  from  Federal  income  taxes 
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and  the  Borrower  corporation  must 
have  applied  for  an  exemption  ruling 
from  the  Internal  Revenue  Service 
prior  to  the  deadline  date  for  filing  ap¬ 
plications.  Where  the  Sponsor  and  the 
Borrower  are  the  same,  evidence  of  ex¬ 
emption  of  the  Sponsor/Borrower 
from  Federal  income  taxes  must  be 
submitted  prior  to  the  deadline  date. 

(3)  Applications  may  be  submitted 
only  by  the  eligible  Borrowers.  The 
Borrower  must  be  an  eligible  corpora¬ 
tion  as  defined  in  §885.5  of  the  Sec¬ 
tion  202  Regulations  and  must  have 
been  legally  incorporated  at  the  time 
its  application  is  filed  with  the  appro¬ 
priate  HUD  Field  Office. 

(4)  Based  on  the  recently  enacted 
Housing  and  Community  Development 
Amendments  of  1978,  the  term  “corpo¬ 
ration”,  for  purposes  of  the  Section 
202  program,  must,  in  addition  to  the 
current  requirements  set  forth  in 
§  885.5  (definition  of  Borrower),  have  a 
governing  board  selected  in  a  manner 
to  assure  significant  representation  of 
the  views  of  the  community  in  which 
the  project  is  to  be  located,  and  which 
board  is  responsible  for  the  operation 
of  the  housing  project.  To  this  end. 
the  exhibit  required  in  §885.210(1) 
must  be  accompanied  by  a  statement 
which  provides  evidence  that  the  Bor¬ 
rower’s  board  meets  these  require¬ 
ments  or  that  it  will  have  taken  such 
steps  to  the  satisfaction  of  the  appro¬ 
priate  field  office  prior  to  initial  clos¬ 
ing. 

(5)  No  single  Borrower  shall  receive 
a  reservation  of  loan  fimds  in  excess  of 
that  necessary  to  finance  the  construc¬ 
tion  of  substantial  rehabilitation  of 
three  hundred  (300)  units  of  Housing 
and  Related  Facilities  in  any  single 
HUD  Region. 

(6)  HUD  will  make  contract  authori¬ 
ty  under  Section  8  of  the  United 
States  Housing  Act  of  1937,  as  amend¬ 
ed  by  the  Housing  and  Community 
Development  Act  of  1974,  available  for 
successful  Borrowers. 

(7)  Section  202  Fund  Reservations 
will  be  distributed  among  successful 
Borrowers  in  accordance  with  the  re¬ 
quirements  of  §  885.220  (Review  of  Ap¬ 
plication  of  Fund  Reservation)  and  on 
the  basis  of  all  of  the  information  fur¬ 
nished  by  the  Borrowers  as  set  forth 
in  the  Application  Package  and  pursu¬ 
ant  to  §885.225  (Approval  of  Applica¬ 
tions)  of  the  Regulations.  To  be  con¬ 
sidered  responsive  to  the  Invitation, 
among  other  requirements,  any  appli¬ 
cation  for  a  designated  allocation  area 
cannot  request  a  larger  number  of 
units  than  advertised. 

(8)  Approvable  applications  which 
cannot  be  funded  due  to  insufficient 
Fiscal  Year  1979  Section  202  loan  au¬ 
thority  may  be  held  for  possible 
future  fimding  without  the  need  to 
reapply  when  Fiscal  Year  1980  loan 
authority  becomes  available,  subject 
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to  a  redetermination  of  site  availabil¬ 
ity,  conformance  to  any  applicable 
housing  assistance  plan,  and  any  other 
outstanding  requirements  at  that 
time. 

(9)  The  Assistant  Secretary  has  es¬ 
tablished  one-half  of  1  percent  (0.5%), 
not  to  exceed  $10,000  of  the  total 
HUD-approved  Section  202  mortgage 
amount,  to  be  the  minimum  capital  in¬ 
vestment  for  Section  202  Borrowers. 
This  requirement  applies  to  all  Section 
202  Borrowers  receiving  HUD  field 
office  approval  of  an  application  for 
Section  202  fund  reservation  (under 
the  provisions  of  §885.400  et.  seq.). 
Said  minimmn  capital  investnient 
shall  apply  to  all  Section  202  projects 
receiving  fund  reservations  in  Fiscal 
Year  1979  and  shall  remain  in  effect 
unless  altered  by  the  Assistant  Secre¬ 
tary  by  the  publication  in  the  Federal 
Register  of  a  revision  to  the  minimum 
capital  investment  requirement.  Sec¬ 
tion  106(b)  funds,  pursuant  to  Part 
271.  may  not  be  used  to  satisfy  the 
minimum  capital  investment  require¬ 
ment. 

Borrowers  are  invited  to  submit  ap¬ 
plications  for  Section  202  fund  reser¬ 
vations  in  accordance  with  this  An¬ 
nouncement  and  Part  885.  Additional 
information  regarding  the  Section  202 
program  may  be  foiuid  in  Part  885. 

A  finding  of  inapplicability  respect¬ 
ing  the.  National  £]nvironmental 
Policy  Act  of  1969,  has  been  made  in 
accordance  with  HUD  procedures.  A 
copy  of  the  finding  of  inapplicability  is 
available  for  public  insp>ection  during 
regrular  business  hours  in  the  Office  of 
the  Rules  Docket  Clerk,  Room  5218, 
Department  of  Housing  and  Urban 
Development,  451  7th  Street,  S.W., 
Washington,  D.C.  20410. 

(Section  202,  Housing  Act  of  1959  (12  U.S.C. 
1701q),  as  amended;  Section  7(d),  Depart¬ 
ment  of  Housing  and  Urban  Development 
Act  (42  U.S.C.  3535(d)).) 

Issued  at  Washington,  D.C.,  Febru¬ 
ary  1,  1979. 

Lawrence  B.  Simons, 
Assistant  Secretary  for  Hous¬ 
ing-Federal  Housing  Commis¬ 
sioner. 

IFR  Doc.  79-4478  PUed  2-9-79;  8:45  am] 
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